KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

REQUEST FOR CHANGE OF OPERATOR

1369594 FormT-1

July 2014

Form must be Typed
Form must be Signed
All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,

MUST be submitted with this form.

Check Applicable Boxes:

Qil Lease: No. of Oil Wells 2 >

Gas Lease: No.ofGasWells _ **

Gas Gathering System:

L[]

Saltwater Disposal Well - Permit No.:

Spot Location: ~ feetfrom D N /D S Line
feet from D E / D W Line

D Enhanced Recovery Project Permit No.:

Entire Project: D Yes D No
Number of Injection Wells **
Peru Sedan Oil & Gas

Field Name:

** Side Two Must Be Completed.

Effective Date of Transfer:  04/17/2017

KS Dept of Revenue Lease No.: 146076

Lease Name: SANDERS

NW NW SE  SE gec. 35 Twp 33 R, _10

=
Legal Description of Lease:

S/2 SE/4 Section 35 - T33S - R10E and N/2 SW/4, SW/4
SW/4 Section 1; N/2 N/2 NE/4 Section 2 - T34S - R10E

County: Chautauqua

Production Zone(s): Wayside Sandstone

Injection Zone(s):

Surface Pit Permit No.:

feet from D N/ D S Line of Section

(API No. if Drill Pit, WO or Haul)

Type of Pit: D Emergency D Burn D Settling

|| Haul-Off

feet from D E / DW Line of Section
D Workover D Drilling

Past Operator’s License No. 34387

Past Operator's Name & Address: C5 Energy LLC

PO BOX 725  COLLINSVILLE,OK 74021

Title: AgeNt

Contact Person: Thomas H. Oast

(918)440-6512
10/06/2017

Phone:

Date:

s ) Thomas Oast
ignature:

New Operator’s License No. 35116

SM Qil & Gas, Inc.

New Operator's Name & Address:
PO BOX 189  SKIATOOK,OK 74070-0189

Title: A9€Nt

Contact Person: Thomas H. Oast

Phone: (918)440-6512

Oil / Gas Purchaser: Coffeyville Resources

Date: 10/06/2017

Signature: Thomas Oast

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowledged as

the new operator and may continue to inject fluids as authorized by

is acknowledged as

the new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signature Authorized Signature
DISTRICT EPR 10/09/2017 PRODUCTION uic




Side Two 1369594
Must Be Filed For All Wells

KDOR Lease No.: 146076

* Lease Name: SANDERS * Location: 02-34S-10E
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA’'D/Abandoned)
02-36  15-019-27467-00-00 4850FSLra . 1650 FEL popwe  OIL PR
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL — FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is located.



Side Two 1369594
Must Be Filed For All Wells

KDOR Lease No.: 146076

* Lease Name: SANDERS * Location: 30-33S-10E
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA’'D/Abandoned)
Circle Circle
35-35 15-019-27460-00-00 825FSLgg en. 825 FEL ppp ey OIL PR

FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSLFNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSLFNL _ FEL/FWL
FSL/FNL FEL/FWL
FSLFNL _ FEL/FWL
FSLFNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSLFNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSLFNL _— FEL/FWL
FSL/FNL FEL/FWL
FSLFNL _ FEL/FWL

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is located.



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1369594

Form KSONA-1

July 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ ]C-1 (intenty [ ]CB-1 (Cathodic Protection Borehole Intent)  [X] T=1 (Transfer) || CP-1 (Plugging Application)

OPERATOR: License # 34387
C5 Energy LLC

Name:

Well Location:

NW NW_SE _SE ggc. 39 Twp. 33 5 g 10 [X] East[ |West

Address 1: PO BOX 725 County: Chautauqua
Address 2: Lease Name: SANDERS Well #: See T1 Side Two
City: COLLINSVILLE state: OK Zip: 74021 [ If filing a Form T-1 for multiple wells on a lease, enter the legal description of
Contact Person: 1 homas H. Oast the lease below:
Phone: ( 918 | 440-6512 Fax ( ) S/2 SE/4 Section 35 - T33S - R10E and N/2
Email Address: thomasoast@gmail.com SW/4, SW/4 SW/4 Section l, N/2 N/2 NE/4
' Section 2 - T34S - R10E

Surface Owner Information:
Name: Clark E and Amy S. Sanders When filing a Form T-1 involving multiple surface owners, attach an additional

. 999 Road 14 sheet listing all of the information to the left for each surface owner. Surface
Address 1. owner information can be found in the records of the register of deeds for the
Address 2: county, and in the real estate property tax records of the county treasurer.
City: Sedan State: KS Zip: 67361 + §7§@7

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: 10/06/2017 Signature of Operator or Agent: Thomas H. Oast Title: Agent




11881
Farm 88 (producers) Rev. 1-83 (Fald-up) . ©1983 Danid Carter Company-JFH1

K- ow. -G * - OIL AND GAS LEASE

T T,

THiiS AGREEMENT, Enlered inlo this 29th day of : March L 2012

Clark E. Sanders and Amy S. Sanders, husband and wife,

999 Road 14

Sedan, KS 67361

hereinafter called Lessor,

- Nemaha Ol and Gas, LLC, 15 East 5" Street, Suite 2665, Tulsa, OK 74103 i B

1. That Lessor, for and in consideration of the sum of Ten and more (+§10.00) Dollars in hand peid and of the covenants
and i d o be p d by the Lessee, has lpis day granled, laased, and lel and by these presents does hereby granl, lease, and Iet exclusively unlo the Lessce

the . ribed land, with any ,namsmeron,andvuml.nefghln:unhlzalrisiaasunranypanl}mmhdm_oﬁwmes'hmquImquthmm
covered thereby as hereinafler provided, for the purpase of carrying on geological, geophysical and olher exploratory wiork therean, including care drilling and the dritling, mining, and operating
hr,pmmﬂngsnassvmgandmeﬂ.gﬁsm gas distillale, casi ns:dineaﬁlheirmspecﬁvamnﬂimmarﬂdloﬁugqseslwﬂmn_m&exdusm_amm
injacting waler, brine, and other fluids and substances into the urface strala, and for iing roads, laying pipe lines, building tanks, staring oil, buliding power stalions, electrical lines
\herean necessary or convenient for the economical oparation of seid land alone ar conjointly with neighboring lands, fo produce, save; \ake care and ather structures of, and manufaciure all of
cusch subtances, and the Injscion of waler, brine, 2nd other substances into the subsurface sirala, said lract of land being situzted in the County of Chautauqua

Stata of Kansas . and described as follows: 2 4 ; :

Township 33 South, Range 10 East and Township 34 South, Range 10 East
Section 35: S/2SE/4 +Section 1: N/2SWi4 and SW/4SWi4
/Section 2: N/2ZN/ZNE/4

acres, Mofe or less.

contgining___ 240

2. This lagse shall remain in force for a term of three (3) yoors (called "primaty tecar) and as fong lhereafler as o, gas, casinghead gas,
casinghead gascling or any of the products covered by this leass is or can be produced.

3. The Lesses shall deliver to Lessor as rayalty, mnfwﬂ.onl.l‘elmse.urmIhepipeﬁmmmmummymﬂﬁsmmm}dommmdaﬂoﬂmmd saved
from i leased premises, or at the Lessee's option may pay to the Lessar for such ane-sighth royalty the markel price at the wellhead for oil of like grade and gravily prevailing on the day such
il is run into the pipe ling or into storage tanks.

4. The Lesses shall pay to lhe Lessor, as a royalty, one-sighth (1/8th) of the proceeds received by the Lessee from the sale of gas, gas condensate, gas disfillate, casinghead gas, gas used
for the manufacture of gasoline of any other product, all olher gases, including their constituant parts, produced from the |and herein leased. If such gas is not sold by the Lessee, Lessee
may pay or fender annually at or before the end of each yearly period during which such gas is nol sold, 2s a shul-in royally, whether ene or more wails, an amount equal to one dollar per net.
mineral acre, and while said shul-in royalty is so pald or tendersed, it will be considered under all provisions of this lease that gas is being producad in paying quantities. The first yearly period
during which such gas is nol sald shall begin on the date the first well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments ar drilling operatians.

6. In the even! said Lessor owns a less interest in the above desciibed land then the enfire and undivided fes simple estate therein then the royalties herein provided for shall be paid lo said
Lessar only in the propartion which his intarest baars ta the whole and undivided fee; however, in the event the title 1o any interast in sald land should revert to Lassor, ar his heirs, or his or their
granlee, this leasa shall cover such reversion.

7. The Lesses shail have the right lo use, lreeoraosl.gﬁﬂﬁmhmmsﬂdwhﬁmmmmﬂwmwsw“mdm Lessor, When required by
Lessor, he LesseashanI:urynaﬁmmmmmwdmwﬁdlmhmmmbmﬂnnsmgmiummm’dMNowailmlheeﬂm nearer than 200 feet to
the house or bam now on said premises without written consent of the Lessor. Lessee shall have the right at any time during, or afler Ihe expiration of this lsase to remove &ll machinery,
fidures, houses, buildings and other struciures placed on said pramises, including u'lerighltndmwandmwvaalllzsm

B. If the eslala of eilher party herele is assigned (and the priviiege of assigning in whole or in part is expressly aliowed), the covenanis hereof shail exiend to the heirs, deviseas, execulors,
adminisiralors, successars, and assigns, bul no chiange or division in awnesship of the land, or royalties, howevar P i, P to enfarge the diminish the rights of
Lessee, and na change of emnership in the land or royahies or any sum dua under this lease shall be binding an Ihe Lessee untl it has been furnished with elther the original recorded
instrument of conveyarice or & duly certified copy Ihereof, or a cerified copy of ine wiil of any deceased owner and of the probate theraaf, or cerlified copy of the proceadings showing
sppolaiment of an adminisiralar for the estae aof any owner, whi is appropdate, logether with ail original recorded instruments of conveyance of duly ceriified caples thereol

inshmingacamplslamMullabauknol.essnmmnﬁﬂ interest claimed, and all advance paymenls of rentals made | bafore receipt of said shall be binding
on any direct or Indlrect assignee, graniee, devisea, or administralor, execuior, o helr of Lessor.

S. If the leased premises are now or shall hereafler be ownad in severally or in separale trects, the pramises may nonelheless be developed and operated as ona lease, and all royalies
aceruing hereunder shall be divided among and paid o such separale owners in the proportion thal the acreage owned by each separate owner baars lo the entire leased acreage. There shall
be no goligation nnmspatnhhaLessaawd’l‘setwansmsmemshmmimmmmwtrﬁshsenaymuhﬂembeﬂvmbym.mmmmmmiﬁe.mh
hmsapmﬂamaamumcs'mgms

1U.Lzssvrhaebywananuandagfeasbudaenﬂmwemmuhtdhemmdesu‘bedammeslhﬂtheussﬂn.dhsmﬂm.mypwammsmmgeﬁmlemh part any laxes,
lmrlgag\’.!,Dralhel’lieﬂse)dsth\g.leﬁed,Dtasaessadmnrsgaiﬁlﬂ!eabﬁvedesmla\dsm.havemﬂmrcisesslﬂ‘lnpljoasllma!lbesubeogalediulheligM:ofanyhulderoa'
holders thereof and may reimbursa itself by applying to th of any such . tax or other lien, any royalty accruing hereurnder.

11Jfal[arl’\ﬂexplralimoflhepﬁnm’yiﬂrm,pmmdmdointgaxsmdﬂ cease from any cause, s lease shall nol terminate if Lesses commences additional diilling or reworking

operatioas within one hunded twenly (120) days lhereatter, or if al the expiration of the primasy term, oil or gas Is not being produced on said land, but Lesses is then engaged in drilling or

ing operations thergon, then in either event, lhismmm&ininfmzsoIu—@snpemilomafeprusemladeilhermlhesxnswellnrmyama;weﬂmﬂercommsnoed,wnnm
«cessalion or more fhan ane hundred twenty {120) consecutive days, and If they resull in praductian of oil or gas, lhis lease shall remain in effect 5o fong thereafler as there is production of ofl o
gas under any provisions of this lease.

12. Lesses may al sny lime surrendar or cancal this leese in whole or in part by dalivering or maifing such release to {he Lessor, o by placing same of record in (he proper counly in case said
Lesseissumuiemierﬂcamdedasmmapwﬂunofm:muuvesedmarmy. lnznaﬁpaymenlsandliabilllmu'nefwaﬁ:rmmsunder&elmclmidlmsaaslomepo(ﬁm
carnledmdtuasaanddeum‘m,mmlulhepunbnoﬂmmagenutnmasad:heunnssndpmvisinnsofm]easaslﬂluﬂi\uaanﬂremaminmnlmcaandeﬁmfurailpurpns&.

!3.Aﬂpmrislmsna(enﬁequorhmied_shauheamjauluansedermammhmandhsuﬂers.nnas.or fand interp! i thereof) of all al agencies
mﬁwmlhe_sam.an_d&ﬁslsnsaﬂza'ﬂnolbeinanywymni\aladwl'\nlwufpaﬂlﬂymrihdlmLmeebeiaﬂelndaﬂmgeshrfaﬂure {o comply with any of the express or implied

hereof if such ccords with any such laws, nmem,nsﬁaregulalhm(wkmhﬁmmu_ nm&eesrnudbsgxevmredmingmelzs\skmnlhsufuwprimmytm
hereof from driling a well hereunder by \he order of any constiuted aulhorty having jurisdiction therecuer, tha primary term of this leasa shali conlinue unlil six months after said order is
suspanded.

44. Lessor and Lessee hereby agree thal Lessea shall have the oplion to exlend the primary term of this lease for an additional thres {3) years from the expirsiion of the primary tam of this
mmwmemulawgmmammlcmmmwmpa 0 Lassnnm:fm:-‘g'u\dmd\msmsam-umamlmmaﬂuﬂw@mwwussmmﬂmmwmm
{if any) on the date the oplion is exercised. Payment shafl be deemed made upon Lessee's lendering of such payment by certified mall 10 Lessor at Lessors address shown on this |ease on ar
beiorell’laexpiralimnlmaprinrylamhamh NﬁlﬁngWma'nedhﬂehnnranysﬁpafalai:wliadmembeiwempaﬂissstﬂlmawbmmmmmwmnﬂmwns{r\aﬂm
al Lessee's sole discretion 1o do so.

15. Ifalanydmewnhmmepmmwrmumﬁsleaseandmmsamammmmmmm. Lesserrmsiwsanybonaﬁﬂemnmmmmmﬂ.mmnlmﬁmmm(w
lme)nwnmgdlarpuduimeaturudm'rbedisnds,IesseuMmaunmmndmmnbynwﬂimawwaﬁulommmwpleasg. Any ffer must be in writing, and must set
forth the proposed lessee’s name, bonus deration and royally K |tubepsidhrsmhleasa,andindudaaenpyHlmhwu{mwmmﬂ}hi\:fmwwldmneqau

i ‘and relevan! lerms and conditions of the lop lease. Lesses shall have fitean (15) days alter receipl vie certified mati, from Lessor, of a complels copy of any such offer fo advise
'Lusnrinwrmngclnsaleufmlummanolmﬂgas!usavﬂhLessmbasadnnma!mﬁnpmmﬁadlmwshmundeaﬁm

16, LﬁmraﬂdLessesenp{Maqru.lMLessee,BIisupﬂm.isherebygloaﬂmeriguamipowerlopndormmnimmemamvemdmiﬁslmuwmﬁmmwfwimml'ﬁ
Imd.tusantlea.ses,hmfmmvkﬂlymmoﬂmmhLﬁaee'siudgnmmﬁlsammmdﬂsnhurdermmpemMpmammemwbyﬁslmvﬂhotherlmw
n jonat ar horizontal boreholes

virtae of the develop: ef msud\pmpmlaawaswmmmwmmmw.wwcmmnmmwma\deayDEpmduoedfrun
said premises, uu-:hoombinatimlnhehumilm-ummlmceedingaﬂnasraslnmamdemwmoilurgaswmmaseemdlm i writing and record in the records of the county
inwwlmmagemmbmdhmmmmmmhm Ihal.hasbemsﬂmmhinsdurwn‘umﬂmenmumagamwinedhlnauilsmumvw for ali
pxpnsenasfsu:hlandtwemmnedmwsleme.tfpmi;uﬁmisluundanIhemiﬂmdaoesaaa,i.ﬁ-aﬁbetreﬂaﬂmiwmujmismmuaishase,mmermewenurweusue
bqﬂedmhapmnﬂmmwamdhyltﬁslmurmLesmrahallwelweanpmduclipnrm'nacn‘lsu[txmadmlysumporlimnfmerwallysljpmamtwaﬁnasmesnmunfufhlsurhﬂr
acreage placed in the unit for his or her royalty Interest therein on an acreage basis bears to the total acreage In the unit.

17. Lessor and Lessea expressly agree, notwithstanding any ather provisions, of this lease, hat during any periad, whether before of afer the primary tem hersof, If a well on the unitized
acreage is shul-in and dewatering opecations are being conducled, this lease and the wnilized acreage inchidifig this lease shail be perpetuated by payment of shut-in royallies as previously
specifed hierein. If such payment of tender of payment is made by Lessee itwill mdqunm that oll andfor.gas s being produced wilhin the meaning of the lsase upon the unitized acreage.

48, Tris lease and al its terms, conditions, and stipulstions shall extend t0 and be binding on all successors G SaidLessohand Lessee.

See EXHIBIT "A” attached hereto and made a part hereof.

IN WITNESS WHEREOF, we sign the year first above written.

b v D Dandum

Clark E. Sanders Amy . Sandgjrs

Peocomd



STATE OF Kansas

COUNTY OF.‘ Chautauqua ACKNDWLEDGMENT FOR INDIVIDUAL lebkCoNe)
The foregoing instrument waa acknowledged before me this ﬁ‘ f%tl day of March - Z-QE
e Clark E. Sanders. ° ikd
Amy S. Sanders, husband and wife. .
T L
My rummission expires July 18 r 2014 : . . M M dﬂ/ﬁ&—:
T : Notary Public
S 3 i
: "-’ég,’;xiér July 18..3114
STATE OF g - e . :
COUNTY.OF 1 AGKI\IDWLEDGMENTI! FOR-INDIVIDUAL {Ks0kCoNe}
The foregoing instrument was acknowledged before me this 2 day olf"_' DI _
by < ; und
My. commigsion expiTes 5 -
Noiary Public
STATE OF o C e '
cou oF - ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkColNe)
The foregoing instrumenl was acknowledged before me this dsy of s E ;
Thy : fnd
My cumemission expires -
’ Natary Public
STATE OF R ‘ - :
COUNTY OF - ACKNOWLEDGMENT FOR INDIVIDUAL {KsOkCoNe)
The -fqreg’oing instr_m_nenr:waq g_&nuw!édggc! before me this " __day of l ; _
hy : o . and-
My comminsion expiron g
. : Natary Public
] : B - |4
. J « - b 4%
s £ g - =
Ll : = 4 e
u . - T
< STATE OF KANSAS 1} . i’;
l Chautauqua County } 55 $16.00 v/ L E:
—1 This instrument wos filed for =
(¥ 2] record ihis _1_ day of _May, o
4: = 2012 ot _10:05 o'clock AM and =
. w = duly recorded in book _159 Ra
E of rex on page __45 - =
2 E E
' 3
3 E REGISTER OF DEEDS z s
o Z i
i P E
5 2 I
= e =
1 c 2 = el . — = 17
: s %% cgez.lac: g
i 1 w
4 g & 2 E S £z g £ g =
ig?};f‘r?FOF i ACKNOWLEDGMENT FOR CORPORATION (KszkCuNe)
The foregoing instrument was acknowledged before me this day of - e i
by : — .
of B =

corporation, on behalf of the corporation.

My coﬁ_misainn

1

‘Notary Public



EXHIBIT “A”

Attached hersta and made part of that certain Oil and Gas Lease by and between Clark E. Sanders and Amy S Sanders, husband and wife, as
Lessor, and Nemaha Oil and Gas, LLC, as Lessee, covering lands in Chautauqua County, State of Kansas.

The following provisions are part of this Oil and Gas Lease and if there be conflict between these provisions and any of the foregoing provisions,
then the following provisions shall apply and take precedence:

USE OF SURFACE:

G

®)

©

(D)

(E)

@)

(H)

®

Lessee shall be liable and agrees to pay for all damages caused by its operations to the leased premises, including without
limitation, damage to 2l personal property, improvements, livestock, crops, grasses and trees on the leased premises. In the event
Lesses uses existing roads of surface owner, Lessee shall maintain such roads in a racked, rut free condition. Upon Lessor's
request, Lessee shall fence the well site lo exclude livestock. Lessee agrees to pay for the first well location and access road as
damages for all surface areas physically contacted by Lessee's operations on the leased premises at a price to be negotiated,
payable to the surface owner prior to spudding the first well.

All pipelines shall be buried and maintained below three feet of depth so farming and ranching operations, including irrigation,
terracing and subsoil tillage, may be safely performed.

In the event of production, within one-hundred eighty (180) days after the date of first production, Lessee shall reduce the
producing well site to as small an area as is reasonably possible for prudent operations and shall restore the balance of the prior
location to its condition prior to Lessee’s entry on the property, including the removal of equipment, concrete (except the dead
men, which shall be flagged) and rock, the replacement of top soil, and re-establishing native grass.

Lessee shall consult with surface owner upon the placement of any tanks, pipelines, and lease roads and caltle guards

necessitated by its operations on the property, and shall utilize its best efforts to minimize interference with surface owner's
farming and ranching operations, which use shall not conflict with the purposes of this lease.

Cattle guards a minimum of 20 feet wide and of adequate sirength with steel gates will be constructed at all places where
lease roads enter the property or go through existing fences. After completion, Lessee shall use its best efforts to keep gates
padlocked at all times, except when cpened for passage of traffic. Said calile guards and gates shall become the property of
surface owner upon expiration of the lease. Existing fences shall be H-Braced before cutting to install gates.

No well shall be located closer than 400 feet te existing dwellings, bams and outbuildings on the leased premises.

Lessee may not use fresh water obtained from or under the leased premises without the express written consent of the
surface owner. Said water to be purchased by Lessee at a price to be negotiated between the Lessee and the Surface Owner.,

Lessee shall plug any well drilled on the leased premises within six (8) months after abandonment, and shall return the well
site and road site to ils original condition as nearly as praciicable, including the removal of concrete pads and large rocks, the
replacement of fop soil, and re-establishing native grass.

it Is understood and agreed that wherever the words one-eighth (1/8™) appears in this lease it shall read three-sixteenths
(3/16ths) in every case.

The Lessor does not warrant nor agree to defend title to the leased premises.

INDEMNIFICATION: Lessee agrees to indemnify Lessor against all claims, suits, costs, losses, and expenses that may in any manner result from
or arise out of the operations conducted pursuant to this instrument.

Signed For Identification:

Ot M

Clark E. Sanders, Lessor




STATE OF KANSAS }

Chautauqua County} ss $108.00

This instument was filed for -

record this_22_day of _Aug,
2014 at %:40 o'clock AM and
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ASSIGNMENT OF OIL AND GAS LEASES o it
STATE OF KANSAS } REGISTER OF DEEDS
} KNOW ALL MEN BY THESE PRESENTS THAT:
COUNTY OF CHAUTAUQUA )

Nemaha Qil and Gas, LLC, a Delaware limited Liability company (“Assignor”), for and in
considerstion of ONE HUNDRED DOLLARS ($100.00) and other good and valuable comsideration,
receipt of which is hereby acknowledged, does hereby assign, transfer, grant and convey unto

SM Qil & Gas, Inc., an Oklahoma corporation
P.0.Box 139
Skiatook, Okiahoma 74070

{“Assignee™), all of Assignor’s right, title and interest in and to the following (collectively, the “Assets™):

a. the oil and gas leases described on Exhibit A (the “Lease” or “Leases™), together with the lands
covered thereby; and

b. all files, records and data relating solely to the Leases maintained by Assignor mncluding, without
limitation, the following, if and to the extent that such files exist: all books, records, reports,
manuals, files, title documents, including correspondence, records of production and
maintenance, revenue, sales, expenses, warranties, lease files, land files, abstracts, title opinions,
assignments, reports, property records, contract files, copies of tax and accounting records (but
excluding Federal and state income tax returns and records) and files.

Assumption of Liabilities. Assignee shall assume and shall fulfill, perform, pay and discharge
(or cause to be fulfilled, performed, paid or discharged) all of the obligations and liabilities of Assignor,
known or unknown, arising from, based upon or associated with the Assets, whether such obligations or
liabilities arose or which arise prior to or on or after the Effective Time, including all obligations and
liabilities relating in any manmer to (x) the use, ownership or operation of the Assets and (y) the
environmental condition of the Assets, whether such condition existed before, on or after the Effective
Time, including the clean-up, restoration and remediation of such Assets in accordance with applicable
laws, including all environmental laws. (collectively, the “Assumed Obligations™).

Representation regarding Liabilities. Assignor represents and warrants that, as of the
Effective Time, to the actual knowledge of the officers of Assignor and except as set forth in the Leases,
there are no obligations or liabilities associated with the Leases.

Indemnity. Assignee shall indemnify, defend and hold harmless Assignor, its affiliates and their
respective directors, officers, employees, agents and representatives, REGARDLESS OF FAULT, from
and against any and all claims, liabilities, losses, costs and expenses (including court costs and
reasonable attorneys’ fees) that are atfributable to the Assumed Obligations. :

Disclaimer. ASSIGNEE ACKNOWLEDGES THAT ASSIGNOR HAS NOT MADE, AND
ASSIGNEE HERERY EXPRESSLY DISCLATMS AND NEGATES, AND ASSIGNEE HEREBY
EXPRESSLY WAIVES, ANY REPRESENTATION OR WARRANTY REGARDING THE
ASSETS, EXPRESS, IMPLIED, AT COMMON LAW, BY STATUIE OR OTHERWISE,
INCLUDING (WITHOUT LIMITATION) ANY REPRESENTATION OR WARRANTY
RELATING TO (A} PRODUCTION RATES, RECOMPLETION OPPORTUNITIES,
SECONDARY OR TERTIARY RECOVERY OPPORTUNITIES, DECLINE RATES, OR THE
QUALITY, QUANTITY OR VOLUME OF THE RESERVES OF HYDROCARBONS, IF ANY,
ATTRIBUTABLE TO THE ASSETS, (B) THE ACCURACY, COMPLETENESS OR
MATERIALITY OR SIGNIFICANCE OF ANY INFORMATION, DATA, GEOLOGICAL OR
GEOPHYSICAL DATA (INCLUDING ANY INTERPRETATIONS OR DERIVATIVES BASED
THEREON) OR OTHER MATERIALS (WRITTEN OR ORAL) CONSTITUTING PART OF
THE ASSETS, NOW, HERETOFORE OR HEREAFTER FURNISHED TO ASSIGNEE BY OR
ON BEHALF OF ASSIGNOR, (C) THE CONDITION, INCLUDING, THE ENVIRONMENTAL
CGNDITION OF THE ASSETS, (D) THE COMPLIANCE OF ASSIGNOR’S PAST PRACTICES
WITH TEE TERMS AND PROVISIONS OF ANY LEASE, AND (E) ASSIGNOR’S TITLE TO
THE ASSETS.

NOTWITHSTANDING ANYTHING TO THE CONTRARY IN THIS ASSIGNMENT OF
OIL AND GAS LEASES, ASSIGNOR EXPRESSLY DISCLAIMS AND NEGATES AND
ASSIGNEE HEREBY WAIVES, AS TO ALL OF THE ASSETS () ANY IMPLIED OR EXPRESS

US 2784979v.3
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STATE OF KANSAS }
Chautauqua County } ss 520.00
This instrument was filed for
record this _10_ day of _July,
2015 at_1:30 o'clock PM and
duly recorded in book __173
of records on page _ 207

REGISTER OF DEEDS,
R
ASSIGNMENT OF OIL AND GAS LEASE

KNOW ALL MEN BY THESE PRESENTS:

That 8M Oil and Gas, Inc., whose address is P.O. Box 189, Skiatook,
Oklahoma 74070, hereinafter called Assignor, for and in consideration of the
sum of Ten Dollars ($10.00) and other good and valuable consideration, the
receipt of which is hereby acknowledged, does hereby assign, transfer, sell and
convey unto:

C5 Energy, LLC
P.O. Box 725
Collinsville, OK 74021

Calgary Energy, LLC
P.O. Box 737
Collinsville, OK 74021

hereinafter called Assignees a 50% Working Interest (25% to C5 Energy, LLC
and 25% to Calgary Energy, LLC), in and to the following described oil and gas

lease, to wit:

LESSOR: Clark E. Sanders and Amy S. Sanders,

husband and wife
LESSEE: Nemaha Oil and Gas, LLC
DATE: March 29, 2012
RECORDED: Book 159, Page 452

PROPERTY: T33S, R10E, Chautaugua County, Kansas
/Section 35: -S/2 SE/4
T34S, R10E, Chautauqua County, Kansas
-Section 1: -N/2 SW/4 and SW/4 SW/4
< Section 2: -N/2 N/2 NE/4

together with all the rights incident thereto, the personal property thereon,
appurtenant thereto, or used or obtained in connection therewith.

For the same consideration, the Assignor covenants with the Assignee, its
heirs, successors, legal representatives or assigns that the Assignor is the
lawful owner of and has good title to the interest herein assigned in and to said
Lease, estate, rights and property, free and clear from all liens, encumbrances
or adverse claims, that said Lease is a valid and subsisting Lease on the lands
above described and that all rentals and royalties due thereunder have been
paid, and all conditions necessary to keep said Lease in full force and effect



have been duly performed, and that the Assignor will warrant and forever
defend same against all persons whomsoever, lawfully claiming or to claim said

ia
EXECUTED this é day of July, 2015, but hercby made effective as

of December 1, 2014.

interest.

ATTEST/WITNESS: ASSIGNOR:
SM il and Gas, Inc., an Oklahoma
corporation
N Stanley J. Miller, President
STATE OF OKLAHOMA )
) 88:
COUNTY OF TULSA ]

This instrument was acknowledged before me on July é ’.’, 2015, by
Stanley J. Miller, President of SM Oil and Gas, Inc., an Oklahoma corporation.
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STATE OF KANSAS } —
Chautauqua County } s $44.00
This instrument was filed for
record this 19_doy of _Sept.
2017 at _10:00_o’clock AM and
duly recorded in book __17¢

Zrecords on page __564
REGISIER OF DEEDS

AGREEMENT, Made and entered into the 1st day of April, 2017, by and between Clark E.
Sanders and Amy S. Sanders, husband and wife whose mailing address is 999 Road 14, Sedan,
Kansas 67361, hereinafter called Lessor, and SM OQil & Gas, Inc., hereinafter called Lessee:

OIL AND GAS LEASE

WITNESSETH: That the said Lessor, for and in consideration of TEN DOLLARS ($10.00),
cash in hand paid, the receipt of which is hereby acknowledged, and of the covenants and agreements
hereinafter contained on part of Lessee fo be paid, kept and performed, has granted, demised, leased
and let and by these presents does grant, demise, lease and let Unto the said Lessee for the sole and
only purpose of exploring by geophysical and other methods, mining and operating for oil and gas, and
of laying of pipe lines, and of building tanks, power stations and structures thereon to produce, save
and take care of said products, all that certain tract of land situated in the County of Chautauqua, State
of Kansas, described as follows, to-wit:

Township 33 South, Range 10 East
Section 35: 8/2 SE/4

And

Township 34 South, Range 10 East
Section 1: N/2 SW/4 and SW/4 SW/4
SecHon 2: N/2 N/2 NE/4

Subject to the provisions herein contained, this lease shall remain in force for a term of one (1)
year(s) from this date {called “primary term™), and as long thereafter as oil, liquid hydrocarbons, gas or
other constituent products, or any of them, is produced from said land or land with which said land is
peoled.

In consideration of the premises the said Lessee covenants and agrees:

1st. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect
wells on said land, the equal three-sixieenths (3/16ths) part of all oil produced and saved from the
leased premises.

2nd. To pay Lessor for gas of whatsoever nature or kind produced and sold, or used off the
premises, or used in the manufacture of any products therefrom, three-sixteenths (3/16ths), at the
market price at the well (but, as to gas sold by Lessee, in no event more than three-sixteenths (3/16ths)
of the proceeds received by Lessee from such sales), for the gas sold, used off the premises, or in the
manufacture of products therefrom, said payments to be made monthly. Where gas from a well
producing gas only is not sold or used, Lessee may pay or tender as royalty One Dollar (1.00) per year
per net mineral acre retained hereunder, and if such payment or tender is made it will be considered
that gas is being produced within the meaning of the preceding paragraph.




This lease may be maintained during the primary term hereof without further payment or drilling
operations. If the Lessee shall commence to drill a well within the term of this lease or any extension
thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and
dispatch and if oil or gas, or either of them, be found in paying quantities, this lease shall continue and
be in force with like effect as if such well had been completed within the term of years first mentioned.

If said Lessor owns a less interest in the above described land than the entire and undivided fee
simple estate therein, then the royalties herein provided for shall he paid the said Lessor only in the
proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for
Lessee’s operation thereon, except water from the wells of Lessor.

When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without
written consent of Lessar.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said
premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is
expressly allowed, the covenants hereof shall extend to their heirs, executors, administrators,
successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties
shall be binding on the Lessee until after the Lessee has been furnished with a written transfer or
assignment or 2 true copy thereof. In case Lessee assigns this lease, in whole or in part, Lessee shall be
relieved of all obligations with respect to the assigned portion or portions arising subsequent to the daie
of assignment.

Lessee may at any time execute and deliver to Lessor or place of record a release or releases
covering any portion or portions of the above described premises and thereby surrender this lease as to
such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws,
Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor
Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such
failure is the result of, any such Law, Order, Rule or Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein descnbed, and agrees that
the Lessee shall have the right at any time to redeem for Lessor, by payment any mortgages, taxes or
other liens on the above described lands, in the event of default or payment by Lessor, and be
subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their
heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the
premises described herein, in so far as said right of dower and homestead may in any way affect the
purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered
by this lease or any portion thereof with other land; lease or leases in the immediate vicinity thercof
when in Lessees judgment it is necessary or advisable to do so in order to properly develop and operate
said lease premises so as to promote the conservation of oil, gas or other minerals in and under and that
may be produced from said premises, such pooling to be of tracts contiguous to one another and to be
into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not
exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and record in the
conveyance records of the county in which the land herein leased is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a tract or unit shall be treated, for
all purposes except the payment of royalties on production from the pooled unit, as if it were included
in this lease. If production is found on the pooled acreage, it shall be treated as if production is had



from this lease, whether the well or wells be located on the premises covered by this lease or not. In
lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so
pooled only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit
or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit involved.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first
above written.

Gt Sl e

Clark E. Sanders

STATE OF KANSAS )
COUNTY OF CHAUTAUQUA )
Jung,
BE IT REMEMBERED that on this 3@ day of Apsil, 2017, before me, a Notary Public in
and for the County and State aforesaid, came Clark E. Sanders and Amy S. Sanders, who is
personally known to me 1o be the same persons who exccuted the within instrament of writing and

such person duly acknowledged the execution of the same to be her free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day

and year last above written.

NOTARY PUBLIC
My Appointment Expires:

3-{- 7600

E 2 JONI BEESON
Notary Public » State of Kansas
My Appl. Expires 3 v
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