KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

REQUEST FOR CHANGE OF OPERATOR

KOLAR Document ID: 1401685

FormT-1

July 2014

Form must be Typed
Form must be Signed
All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,

MUST be submitted with this form.

Check Applicable Boxes:

Qil Lease: No. of Oil Wells 1 >

Gas Lease: No.ofGasWells _ **

Gas Gathering System:

L[]

Saltwater Disposal Well - Permit No.:
feetfrom | |N /[ ]S Line
feet from D E / D W Line

Spot Location:

D Enhanced Recovery Project Permit No.:

Entire Project: D Yes D No
Number of Injection Wells **
LohoffSW

Field Name:

** Side Two Must Be Completed.

Effective Date of Transfer: 03/01/2018

KS Dept of Revenue Lease No.: 134544

Lease Name: SNIDER

SE  Sec. 4 Twp. 17 R. 29
Legal Description of Lease:

W/2 W/2 SE Section 4, 17S, 29W

IS

County: Lane

Hohnson, Cherokee,T. Scott, Myrick, Altramount C, Lansing DC

Production Zone(s):

Injection Zone(s):

Surface Pit Permit No.:

feet from D N/ D S Line of Section

(API No. if Drill Pit, WO or Haul)

|| Settling

Type of Pit: D Emergency D Burn

|| Haul-Off

feet from D E / DW Line of Section
D Workover D Drilling

Past Operator’s License No. 34752

Past Operator's Name & Address: Catlett Petroleum Corporation

PO BOX 9827 DENVER,CO 80209

Title: ©EO

Contact Person: David B. Catlett

Phone: (303)882-8696
03/22/2018

Date:

s ) Charles Catlett
ignature:

32158

New Operator’s License No.

New Operator's Name & Address: H & B Petroleum Corp.

PO BOX 1305 HUTCHINSON,KS 67504

Title: President

Contact Person: _~\ Hammersmith

Phone: (620)259-6712

Oil / Gas Purchaser: _CHS

03/22/2018

Date:

Signature: Mike Hammersmith

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowledged as

the new operator and may continue to inject fluids as authorized by

is acknowledged as

the new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signature Authorized Signature
DISTRICT EPR 03/26/2018 PRODUCTION uic




KOLAR Document ID: 1401685

Side Two

Must Be Filed For All Wells

KDOR Lease No.: 134944

* Lease Name: SNIDER * Location: 04-17S-29W
Well No. API No. Footage from Section Line Type of Well Well Status
(YR DRLD/PRE ‘67) (i.e. FSL = Feet from South Line) (Oil/Gas/INJ/WSW) (PROD/TA’'D/Abandoned)
1 15-101-21760-00-00 1320 Fsira e 2250FEL frumw  OIL PR
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL — FEL/FWL
FSL/FNL FEL/FWL
FSL/FNL _ FEL/FWL

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is located.



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

KOLAR Document ID: 1401685

Form KSONA-1

July 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ ]C-1 (intenty [ ]CB-1 (Cathodic Protection Borehole Intent)  [X] T=1 (Transfer) || CP-1 (Plugging Application)

OPERATOR: License # 34752
Name: Catlett Petroleum Corporation

Address 1: PO BOX 9827

Address 2:

city: DENVER state: €O 7. 80209
Contact Person: David B. Catlett

Phone: ( 303 ) 882-8696 Fax: ( )

Email Address: 9Pcat733@g.com

Well Location:

-SE gec. 4 Twp. 17 s R 29 [ ] East[X] West

Lane

County:

SNIDER See T1 Side Two

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

W/2 W/2 SE Section 4, 17S, 29W

Surface Owner Information:
Name: Todd Koch

Address 1: 4412 Stone Meadows Court

Address 2:
City: Lawrence

State: KS Zip: 66044 + 2694&7

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: 03/22/2018 Signature of Operator or Agent: David B. Catlett Title: CEQ




LLBS-1 s LS ‘):'}l{/) 2,544 )
.ok g, OIL AND GAS LEASE

THIS AGREEMENT, Entered into this the ... 4 51
batween JthA- Snlder [ a i

-« day of ...,

WiCh ita, KSS7 20 2 ............. R hereinafter called lessor ,

RS ...r.. hereinaftar called lessea, does witness.

1,I That lessor, for and In consideration of the sUnN ngen&mO.ﬁe & Dollars in
f:;:;: n:;g r\‘zr:‘enp[e;lro;nwdlgvdtlha lasses, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclu ivel h
i aaslher:if\c;h: Bm:b:gdiwm;\me right tcrfurlmzei this lease or any part theraof with other oll and gas leases 8310 all or any p:r: o: :Jhr:?a:ua:

r prov « for the purpose of carrying on geologlcal, geophysicel and oth
el dond e s Mo, . pe ysicel and other exploratory work, Including core drilling and the
, B ! g all of the oll, gas, casinghead gas, casinghead gasoli d thei
ool Saiii sty e ! i 5 18, gl gasoline and their respective constituent vapoars, and all
¥ g pipe lines, building tanks, storing oil building powers, stations, tele 1
" ' % g ! ! phone lines and other stru h
necessary or convenient for the economical operation of said land alone or conjaintly with neighboring lands, to produce, save, take care of tuﬁ;l:’r:;ul';r‘ior:

hand pald and of the covenants and agreements hereinafter

alt of such substances, sald tract of land with any revarslonary rights therein being situnted in the County of ane

Kansas .

State of i R e s R oo, @and described as follows:

Township 17 South, Range 29 West
Sec. 4: SEY%

containing 160 .................. acras, more or lass,

2. This lease shall remain in force for a term of Thl—e ( 3 ) 3 i
: ) A4 X SNl ¥eats and as long thereafter as oil i
or any of the products covared by vhis lease i1s or can be produced, . . v s Semigha s, sesifshesciaacellte

3. The I_essae shall deliver to lessor as royalty, free of cost, on the lease, or inta 1he pipe line to which lessee may connect its wells the equal one eighth
part af all oll produced and saved from tho leased premises, or at the lessee’'s option ma, pay to the lossor for such ona-eighth royalty the merket price for oil
of like gradae and gravity prevailing on the day such oll is run into the plpe line or Into storage tanks

4. The lessee shall pay to lessor for gas produced from any il well and used by the iessee for the manufacture of gasoline or any other product as royalty
1/8 of the maerkar value of such gas at the mouth of the wall; it said gas is sold by ihe lesseae, then as royalty 1/8 of the proceeds of the sale thereof at
the mouth of the well. The tessee shall pay lessor as royalty 1/8 of the proceeds from ihe sala of gas as such at the mouth of the well where gas, condensate
distitlate or other gaseous substance Is found, and where such gas is not sold or usad leswce may pay or tender annually at the end of each yearly ;’)eriod dunmﬁ
from the completion of the first such gas well during which such gas is not sold or use« as in lieu royalty, whether one or more wells, an amount equal to the
dalay rental provided in paragraph 5 hereaf and while said in liau royalty Is so paid or 1endered It will be considered under all Dl’OU?!i’Onl of this lease that gas
is being produced In paying quantities; the lassor (o have gas fres of charga from any gas well an the leased premises for stoves and inside lights in the p::nc:i-
pal dwelling house on said land by making his own connections with the well, the use of such gas to be at the lessor's sole risk and expense.

. \
§, It operations for the drilling of a wall for oil or gns are not commuenced on sald lund on or before 1!10.4....”‘._ day O!.J.a.n |1 = 0 O o 18 97
this lease shall terminate as to both parties, unless the lessee shall on or before sald date by (heck or draft pay or tender 10 the lessor or far the lessor’s credit in the

LELrst Unlted o wnBonk ot B eaL. RBend,. KS. 67530 ...

or its successors, which Bank and its successors are the lessor’'s sgent and shall continue as the depository of any and allsumspav
able under this lease ragardless of changes of ownership In said land or in the oil and gas or in the rentals to sccrue hereunder, the sum of

'
Onehundl‘-Ed ----- 's lxty& NQ/ lOO Liotlars which shall operate as & rental and cover the privilege ol
deferring the commencement of operations for d ng for a period of one year, In like manner and upon llke payments or tenders the commencement of
operations for drilling may further be deferred for like periods successively. All payments or tenders may ba made by check or draft of lessees or any assignee
thereof, mailed or delivered on or before the rental paying date, either direct 10 lessor or assigns or to sald depository bank, and it is understood and agreed
that the consideration first recitad herein, the down paymaent, covers not only the privilege granted to the date when said first rental is payable as aforesaid,
but also the lessee’s option of extending that period as aforesaid end any and all other rights conferred. Not withstanding the death of tha lessor or his suc
cessors in interast, the paymant or tender of rentals in the mannar above shall be binding on the heirs, devisees, executors, and administrators of such persons.

6. In the svent sald lessor owns a less intarest in the above described land than the entire and undivided fee simple estate therein then the royalties and
rentals herein provided for shall be paid the said lassor only in the proportion which his interest bears 10 the whola and undivided fee; however, in the avent
the ritle to any interest In sald land should ravert to lessor, or his heirs, or his or their giantee, this lease shall cover such reversion, and rentals hersunder shall
be Iincreased at the next succaeding rentsl anniversary after written notice of such resiision by lessor to lessee, provided said notice is recelved by lesses at
least 30 days prior to any such rental anniversary.

7. The lessee shall have the right 1o use, Iree of cost, gas, oil and water found on said land for its operations thereon, axcept water from the wells of the
lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused Ly ils OPEratioNs Le-gituing-srens ON
said land. No well shall be drilled nearar than 200 feot to the housd or barn now on sanl premises without written consent of the lessor. Lessee shall have the
right at any time during, or after the expiration ol this tease to remove all machinery fi«tures, housas, bulldings and other structures placed on said premisest
including tha right to draw and ramovae all casing, but lessee shall be under no obligation to do so .,

8 (f the estate of either party herato is assignad (and the priviloge ol sssigning in whole or in part is expressly pllowed), the covenants hereof shall extend
to the heirs, devisees, executors, administrators, successors, and assigns, but no change or division in ownership ol the land, rentals, or royslties, however ac-
complished, shall operate to enlarge the obligations or diminish the rights of lessee, and no change of ownership in the land or in the rentals or royalties or
any sum due under this lease shall be binding on the fessee until i1 has been furnished with either the original recorded instrument of conveyance or a duly
certified copy thereof, or a certified copy of the will ol any deceased owner and of the probata thereol, or certified copy of the proceedings showing appoint-
ment of an administrator for the estate of any deceased owner, whichever is appropriste, together with all original recorded instruments of convaysnce or
duly certified copies thereof necessary in showing a complate chain of title back to lessor to the full interest claimed, and all advance payments of rentals
made hereunder before receipt of sald documents shall be binding on any direct or Indirect assignee, grantee, devisee, administrator, axecutor, or heir of lessor

9. There shall be no obligation on tha part of the lessee 10 offsatr wells on separate tracts Into which the land covered by this lease may be hereafter di-
vided by sale, daevise, descent or otherwise, or to furnish separate measuring or recelving tanks. It is hereby agreed that in the event this lease shall be assigned
8s Lo a part or as to parts of the above described land and the holder or owner of any such part or parts shall make default in the paymentof the proportion-
ate part of the rent due from him or them, such default shall not operate to defeat or affect this lease insofar as it covers a part of said land upon which the
lassee or any assignee hereof shall make due payimant of sald rentals,

10. Lessor hereby warrants and agrees to daelend the title to the land hereln describiud and agrees that the lessee, at Its option, mey pay and discharge in
whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or .gainst the above described lands and, in event it exercises such option
it shatl be subrogated to the rights ol any holder or holders thereof and may reimburse iiself by applying to the discharge of any such mortgage, tax or other
tien, any royalty or rentals accruing hereundom

11. If at any tima prior to discovery of oil or gas on said land, lessee should drill a«iry hole or holes thereon, or if atter.discovery of oil or gas the produc-
tion thereof should cesse from any cause, this lease shall not terminate if lessee commences additional drilling or reworking operations within sixty (60) days
thereafter or (if it be within the primary term) commences or resumes the payment or tander of rentals on or before the rental payment date next ansuing
after the expiration of three manths from the date of complation of the dry hole or « essation of production. If at the expiration of the primary term oil or
gas is not being produced on said land, but lessee is then engaged in drilling or rework iy operations thereon, the lease shall remain in force so long as opera-
tions are prosecuted, either on the same well or any other well thereafter commenced, vith no cessation of more than sixty {60} consecutive days, and if they
result in the production of ail or gas, this lease shall remain in effect so long thereafter us there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delhivering or mailing such release 1o the lessor, or by placing same of rec
ord in the proper county. In case said lease is surrendered and canceled as to only a pourtion of the acreage covered thereby, then all payments and liabilities
thereafter accruing under the terms of said lease as to tha partion cancelad shall cesse and determine and any rentals thereafter paid may be apportionad on
an acreage basis, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and ramain in full force and affact for
all purposes.

13. All provisjons hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or regulations (and interpretations thereof)
of sl governmedtsl agencias administering the samme, and this lease shall not be in any way terminated wholly or partially nor shall the lasses be liable in dam-

ages for failure to comply with any of the express or impliad provisions hereof If such failure sccords with any such laws, orders, rules or regulations (or inter-
pretations thereof). If lessee should be prevented during the last six months of the prinary term hereof from drilling a well hereunder by the order of any
constituted authority having |urisdiction thereover, or if lessee should be unsble during said period to drill a well hereunder due to equipment necessary in
the drilling thereaf not baing available on account of any cause, the primary tarm of this lease shall continue until six months after said order is suspandad
and/or said equipiment Is avallable, but the lessea shall pay delay rentals herein provided during such extended time.

14. Lessee, at its option, Is hereby given the right and power 1o pool or comblne Into nne or more units the land covered by this lease, or any portion there
with other land covered by another laase, or leases adjoining same or in the vicinity thereof, when, in lassae’s judgment, it i1s necessary or advisable to do

of,

so in order to properly develop and operate said lease pramises so as to promota the conservation of such minerals in and under said land, such pooling 1o be
of tracts adjoining samea or In the vicinity thereof as to form a compact unlt or units, wnd to be in a unit or units not exceeding 43 acres each in the evant of
an oll well, or into a unit or units not exceeding 660 acres each in the event of a gas and/or condensata or distillate well Lessee shall exacute 1n wriling and
file far record In the county in which the land is situated an instrumant identifying and describing the pooled acreage. The entire acreage so pooled into a unit
or units shall be treated for all purposes, except the payments of royvalties on production from the pooled unit, as If it were Included in this lease I produc

tion Is found on any part of the pooled acreage It shall ba troated as If production Is had from this lease whother any well I3 located on the land covernd by
this lease or not. Any well drilled on any such unit shall be and constitute s I hereundar, In lleu of the royalties elsewhare harein specifiad lessor shall re
ceive on production from the unit so pooled only such portion of the royalty stipulate:t herein as the amount of his net royalty interest theraein on an acreage
basis bears to the total mine ooled tntthe partlcularw volved

cfllsl, 'amlls}lﬁ};lbl&pns‘inalll'.eln"l wd to and be Liadding on all succassors of sald lessor and lessee,

In the even ghh;ngfbggf#;;p S or geophysical operations are conducted
on the leas gesr~ivepgee® Or its assigns, agrees to restore the land
to its original contour as is reasonably practicable.

15. This lease and all Its t

IN WITNESS WHEREOF, wa sign the day and year first above written.

11-40-35321



sSTaTEor__._Kansas

o - t ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

COUNTY OF__Barton f
Before me, the undersigned, a Notary Public, within and for said county and state, on this 4th
day of___January , 1096 _ personally appeared_John _A. Snider, a single man;
and '
to me personally known to he the identical person__who executed the wilhin and foregoing instrument and acknowledged to me
ihat. e his free and voluntary net and deed for the uses and purposes therein set forth.

—_—  __exccuted the game ns
IN WITNESS Wt :

and and official seal ”/'-F ﬁy and year last ghove written,
s

WOTARY PUBLC - Stats of Kansas /
&_suuos.uoumm_ L o et w%l
My Appt. Exp. March 12, 1998 Claude Houchin Notary Public.

My commission expires

STATE OF . :
ss. ACKNOWLLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
COUNTY OF
Before me, the undersigned, a Notary Public, within and for said county and state, on this
day of , 10 , personally appeared
and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me
that

executed thesameas.____ free and voluntary nct and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official senl the day and year last above written.

My commission expires

Notary Public.

STATE OF e
88 ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF
On this day of -~ A D, 19 » before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appeared __ ) 3
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing

instrument as jts____ President and acknowledged to me that__ —— executed the same nas free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last nhove writlen.

My commission expires

Notary Publie.
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NOTE: When rignature by mark in Kansas, said mark to be witne:sed by at least one person and also acknowledged.
’ For acknowledgment by mark, vse regulmi Kansas acknowledgment.
STATE OF } 3. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
COUNTY OF —
Before me, the undersigned, a Notary Public, within and for said county and state, on this
day of , 19 personally nppeared
and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that executed thesamens _ free and voluntary net and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and officia! seal the day and year last above written.

My commission expires _ e

Notary Publie,



CODv

CATLETT PETROLEUM CORPORATION
OPERATING AGREEMENT

LEASE NAME (S): SNIDER

LEGAL DESCRIPTION: SE/4, SECTION 4, T17S, R29W. LANE 20 KS,

AGREEMENT DATED this 1st day of _October ., 2012, between CATLETT PETROLEUM
CORPORATION and the undersigned interest owner (s). in consideration of the mutual covenants set forth

as follows:

1 CATLETT PETROLEUM CORPORATION, hereinafter called OPERATOR, shall operate and
develop the lease referred to above. hereafter "the lease,” according to the requirements of law, generally
accepted trade standards and customs. and as herein specifically described,

7 OPERATOR is hereby made agent and attorney-in-fact to act for the undersi gned and other interest
owners with respect to the development, maintenance and operation of said lease; the contracting for and
payment of costs incident thereto: sale of production at the prevailing market price: the entering of unitization
and pooling agreements: the drilling of additional development wells or plugging and abandonment of wells
on the lease, and distribution of surplus equipment and materials as herein provided. OPERATOR shall
enter upon and take charge of the lease and. as an independent contractor, using its best judgment under the
circumstances, manage, control and operate it and perform any and all acts necessary for the benefit of the
undersigned. Except as otherwise provided herein, after the initial well is drilled. no single capital
expenditure shall be charged to the development and operation of the lease in excess of the sum of
$20,000.00 without authorization for such expenditure by a majority of the working interest owners.

3. This agreement is binding upon the parties, their heirs, and successors; constitutes a covenant
running with the leasehold estate, and shall continue throughout the life of the lease unless modified by
mutual agreement.  Liability hereunder is several, not joint or collective, and each party is only responsible

for operating and development costs proportionate to its share of the working interest.

4. OPERATOR covenants to keep the leasehold property free of the liens or encumbrances arising
from operation; to obtain adequate workman's compensation, public liability and property damage insurance
coverage for the lease; to prepare governmental reports as required by law; to keep proper books of accounts
available to the parties at all reasonable hours: and to use its best judgment and procedures consistent with
those of reasonable and prudent operators in similar circumstances. OPERATOR shall not be liable for any
loss resulting from errors in judgment or loss or damages caused by defects in material purchased for use on
the lease.

5 OPERATOR may sell surplus or salvaged equipment and material to interest owners or others for
the joint account of the interest owners and may transfer materials from the lease to its warehouse or other
leases at the fair market value thereof upon proper charges recorded in written transfer orders. An interest
owner's proportionate share of any and all expense shall be paid within 10 days of the date of the billing
statement. It is agreed that in the event any interest owner should fail, neglect or refuse to pay its or his
proportionate part of such expenses and charges, then said unpaid bill or portion shall draw interest at the rate
off eighteen percent (18%) per annum until paid and the OPERATOR shall have a first lien upon such
interest for the amount of said unpaid bill with the right to collect and receive all of the interest owner's
income from said land or lease until the said unpaid indebtedness is paid in full,

6. OPERATOR may drill a well or wells on the lease when required by law, or to protect the lease
against drainage. or to comply with the implied covenants of the lease, to be known as protective wells.
Should it become necessary to drill a protective well, and any of the interest owners do not desire to
participate in the drilling and equipping of the protective well. then such party shall assign its interest in
sufficient acreage surrounding the protective well according to the spacing pattern then applicable to those
desiring to participate in the drilling and equipping of the protective well, and shall thereby be relieved of
paying any part of the cost of drilling, equipping, or operating the protective well, such assignment to be
made without warranty of title, and to be made on or before the time the protective well has reached a depth
of 500 feet. Except for such protective wells, OPERATOR shall not drill any well on the lease without the



OPERATOR, each owner of a working interest shall be liable for the payment of its proportionate share of
the cost of drilling, equipping, and operating such well to the same extent as if its consent had been obtained,
and OPERATOR shall bil] each owner in the manner provided in paragraph 5 hereof.

7. No well shall be abandoned without the consent of a majority of the owners of the working interest.
Should OPERATOR desire to abandon any well and any other party does not desire to abandon such well,
then such party or parties shall tender to OPERATOR as agent for the owners the fair market salvage value of
the material and equipment in and on said wel] owned by the parties desiring to abandon said well in
proportion to their interests. Upon receipt of the money. such other parties shall assign out all their interest
in the lease insofar as it covers the abandoned well location.

8. Notices and other mailings are binding upon the party addressed if mailed to the address shown

0 This agreement may be executed in multiple counterparts, in which case the execution of any copy
Or counterpart by any party shal] be binding on that party and on any party executing any other identical
counterpart or copy.

PARTIES: Non-Operating
OPERATOR;: Working Interest Owner( s):
Catlett Petroleum Corporation Morgenstern Family Equities, LLC

By:
-
Date:
e e RSl e

Witness® =7 Witness:

Non-Operating
Working Interest Owner(s):

Lynn Ash Todd E. Morgenstern and/or
Kim L. Morgenstern

Dae: Date:

= - e Ll w1 e e
Witness: Witness:

e S L

Jack & Velma Beeman Family, LLC V. Michael Morgenstern
By:_ e e ——
Date: Date:

e e e == T e e
Witness: Witness:
Loa J. Boxberger Schultz Family Partnership, LP

By:

Date: Date:

Witness: Witness:

(8%



Non-Operating
Working Interest Owner(s);

Holt Bear Creek, LLC

By:
—_— e
Date:

Witness:

Margret Hughes

Date:
PR WO )

Witness:
SN W N ... "

Jillco Properties, LLC

By:
Date:

Witness:

Lyon Oil Company

By:
Date:

Witness:

Shields Equities, Inc.

By:

e e N
Date:

Witness:

Richard L. Shields Living Trust DT 7/2/09

By:
Date:

Witness:

F. Lyon Steadman

Date:

Witness:

DC and CC Limited Liability Co.

2B (L) s

Date: ’Gﬁ / ; 2 as
Witnes;%/ /;//, &EIE‘—




CODv

CATLETT PETROLEUM CORPORATION
OPERATING AGREEMENT

LEASE NAME (S): SNIDER

LEGAL DESCRIPTION: SE/4, SECTION 4, T17S, R29W. LANE 20 KS,

AGREEMENT DATED this 1st day of _October ., 2012, between CATLETT PETROLEUM
CORPORATION and the undersigned interest owner (s). in consideration of the mutual covenants set forth

as follows:

1 CATLETT PETROLEUM CORPORATION, hereinafter called OPERATOR, shall operate and
develop the lease referred to above. hereafter "the lease,” according to the requirements of law, generally
accepted trade standards and customs. and as herein specifically described,

7 OPERATOR is hereby made agent and attorney-in-fact to act for the undersi gned and other interest
owners with respect to the development, maintenance and operation of said lease; the contracting for and
payment of costs incident thereto: sale of production at the prevailing market price: the entering of unitization
and pooling agreements: the drilling of additional development wells or plugging and abandonment of wells
on the lease, and distribution of surplus equipment and materials as herein provided. OPERATOR shall
enter upon and take charge of the lease and. as an independent contractor, using its best judgment under the
circumstances, manage, control and operate it and perform any and all acts necessary for the benefit of the
undersigned. Except as otherwise provided herein, after the initial well is drilled. no single capital
expenditure shall be charged to the development and operation of the lease in excess of the sum of
$20,000.00 without authorization for such expenditure by a majority of the working interest owners.

3. This agreement is binding upon the parties, their heirs, and successors; constitutes a covenant
running with the leasehold estate, and shall continue throughout the life of the lease unless modified by
mutual agreement.  Liability hereunder is several, not joint or collective, and each party is only responsible

for operating and development costs proportionate to its share of the working interest.

4. OPERATOR covenants to keep the leasehold property free of the liens or encumbrances arising
from operation; to obtain adequate workman's compensation, public liability and property damage insurance
coverage for the lease; to prepare governmental reports as required by law; to keep proper books of accounts
available to the parties at all reasonable hours: and to use its best judgment and procedures consistent with
those of reasonable and prudent operators in similar circumstances. OPERATOR shall not be liable for any
loss resulting from errors in judgment or loss or damages caused by defects in material purchased for use on
the lease.

5 OPERATOR may sell surplus or salvaged equipment and material to interest owners or others for
the joint account of the interest owners and may transfer materials from the lease to its warehouse or other
leases at the fair market value thereof upon proper charges recorded in written transfer orders. An interest
owner's proportionate share of any and all expense shall be paid within 10 days of the date of the billing
statement. It is agreed that in the event any interest owner should fail, neglect or refuse to pay its or his
proportionate part of such expenses and charges, then said unpaid bill or portion shall draw interest at the rate
off eighteen percent (18%) per annum until paid and the OPERATOR shall have a first lien upon such
interest for the amount of said unpaid bill with the right to collect and receive all of the interest owner's
income from said land or lease until the said unpaid indebtedness is paid in full,

6. OPERATOR may drill a well or wells on the lease when required by law, or to protect the lease
against drainage. or to comply with the implied covenants of the lease, to be known as protective wells.
Should it become necessary to drill a protective well, and any of the interest owners do not desire to
participate in the drilling and equipping of the protective well. then such party shall assign its interest in
sufficient acreage surrounding the protective well according to the spacing pattern then applicable to those
desiring to participate in the drilling and equipping of the protective well, and shall thereby be relieved of
paying any part of the cost of drilling, equipping, or operating the protective well, such assignment to be
made without warranty of title, and to be made on or before the time the protective well has reached a depth
of 500 feet. Except for such protective wells, OPERATOR shall not drill any well on the lease without the



OPERATOR, each owner of a working interest shall be liable for the payment of its proportionate share of
the cost of drilling, equipping, and operating such well to the same extent as if its consent had been obtained,
and OPERATOR shall bil] each owner in the manner provided in paragraph 5 hereof.

7. No well shall be abandoned without the consent of a majority of the owners of the working interest.
Should OPERATOR desire to abandon any well and any other party does not desire to abandon such well,
then such party or parties shall tender to OPERATOR as agent for the owners the fair market salvage value of
the material and equipment in and on said wel] owned by the parties desiring to abandon said well in
proportion to their interests. Upon receipt of the money. such other parties shall assign out all their interest
in the lease insofar as it covers the abandoned well location.

8. Notices and other mailings are binding upon the party addressed if mailed to the address shown

0 This agreement may be executed in multiple counterparts, in which case the execution of any copy
Or counterpart by any party shal] be binding on that party and on any party executing any other identical
counterpart or copy.

PARTIES: Non-Operating
OPERATOR;: Working Interest Owner( s):
Catlett Petroleum Corporation Morgenstern Family Equities, LLC

By:
-
Date:
e e RSl e

Witness® =7 Witness:

Non-Operating
Working Interest Owner(s):

Lynn Ash Todd E. Morgenstern and/or
Kim L. Morgenstern

Dae: Date:

= - e Ll w1 e e
Witness: Witness:

e S L

Jack & Velma Beeman Family, LLC V. Michael Morgenstern
By:_ e e ——
Date: Date:

e e e == T e e
Witness: Witness:
Loa J. Boxberger Schultz Family Partnership, LP

By:

Date: Date:

Witness: Witness:

(8%



Non-Operating
Working Interest Owner(s);

Holt Bear Creek, LLC

By:
—_— e
Date:

Witness:

Margret Hughes

Date:
PR WO )

Witness:
SN W N ... "

Jillco Properties, LLC

By:
Date:

Witness:

Lyon Oil Company

By:
Date:

Witness:

Shields Equities, Inc.

By:

e e N
Date:

Witness:

Richard L. Shields Living Trust DT 7/2/09

By:
Date:

Witness:

F. Lyon Steadman

Date:

Witness:

DC and CC Limited Liability Co.

2B (L) s

Date: ’Gﬁ / ; 2 as
Witnes;%/ /;//, &EIE‘—




‘ CATLETT PETROLEUM CORPORA

P. O. Box 9827
Denver, Colorado 80209
(303) 882-8696
Dbcat733@q.com

February 28, 2018

Todd Koch

4412 Stone Meadows Court
Lawrence, KS 66044

Dear Mr. Koch;

Re. Snider No. 1
SE/4, Sec. 4, T175, R2ow

L TION

Catlett Petroleum has elected to turn over operatorship of subject well to

H & B Petroleum Corp., effective 3-1-18. [ am also enclosi

completed form T-1 which is required to be filed with the-

rg partially
“ansas Corporation

Commission and the surface owner of the Quarter, advising of the change in

operatorship.

Please call or email if any questions.

Regards,

P e

D.B. Catlett

CC:  C.R. Catlett
Mike Hammersmith
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