American Energies

Corporation 155 N. Market, Suite 710, Wichita, KS 67202
316-263-5785, 316-263-1851 fax
DRILLING REPORT
GRAHAM A-3

AEC’S LEASE #: 10821025.003
LOCATION; NW SE SE NW Sect. 29-T9S-R20W SURFACE CASING: 8 5/8” 23# set @ 259’

COUNTY: Rooks PRODUCTION CASING: None
APIL: 15-163-23983-0000 RTD: 3950, LTD: 3933
CONTRACTOR: W W Drilling, LLC G.L.: 2273 K.B.: 2278
GEOLOGIST: Bob O'Dell SPUD.DATE: 9/24/11

NOTIFY: American Energies Corp. COMPLETION BDATE: 9/30/11
Mull Drilling Co., Inc, REFERENCE WELLS:;

#1 — Graham A-1 - NW NE SE NW Sec. 29
#2 — Graham B-1 - N/2 NE S Sec. 29

FORMATION: SAMPLE LCG: COMPARISON: ELECTRIC LOG TOPS: COMPARISON:
#1-A-1 #1-B-1 #1-A-1 #2-B-1
Anhydrite 1789 +489 -3 -5 1780  +498 +6 +4
Heebner 3521 -1243 +2 Flat 3523 -1245 Flat -2
Lansing 3562 1284 -1 -1 3564 -1286 -3 -3
Base/Kansas City3778  -1500 -2 Flat 3781  -1503 -1 -3
Arbuckle 3861  -1583 -7 -3 3862 -1584 -18 )
RTD 3950
LTD 3933

9/24/11 MIRU - WW Drilling, .L.C Rig #8. Spud well, drilled 12 ¥ surface hole. Ran in 6 jts § 5/8” 23# X
253.12’ set @ 259°. Cemented with 170 sx Common, 3% CC, 2% Gel. Plug down at 5:30 p.m.
Cementing by Allied. Cement did circulate. Drilled out at 1:30 a.m. 9/25/11.

9/25/11 At 790 and drilling ahead,

9/26/11 At 2415 and drilling ahead.

9/27/11 At3260° and drilling ahead.

9/28/11 At3655 and in the process of running DST #1 from 3586 — 3655 (Lansing B-F zones). Times: 30-45-
45-60. 1* opening: BOB in 15 minutes — no blow back, 2" opening: Weak blow building to 7
minutes — no blow back. Recovered 110° MW with show of oil and 435° SW. [FP: 28-167, FFP:
171-280, ISIP: 801, FSIP: 749, IHP: 1739, FHP: 1712, chlorides: 105,000 PPM

9/29/11 At 3863 and in the process of running DST #2 from 3823 — 3868 (Arbuckle). Times: 30-60-30-60. 1%
Opening: Weak BOB — died in 227, 2° Opening — No blow. Recovered 10’ M sp O. IFP: 25-34,
FFP: 35-41, ISIP: 381, FSIP: 358. Will drill additional 5 feet, if no oil shows, will drill to 3925” and log
hole.

9/30/11 Results DST #3: 3867 — 3875 (Arbuckle). Times: 30-60-36-60. Recovered 10° of wM (25% W, 75%
M with show of oil. 1* Opening: weak blow thru-out surface to %4 bl. THP: 1985, IFP: 22-32,
ISIP: 395, FFP: 35-47, FSIP: 369, FHP: 1875.

RTD 3950', LTD 3953". Logged by LogTech. Straddle. Plug hole as ordered. 25sx @3862', 25sx @
1805, 100sx @ 1075, 40sx @ 310", 10sx@40, 30sx in rathole. Plug down @5pm. Rig released@7pm.
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DRILL STEM TEST REPORT

RILOBITE
ESTING , e,

American Energies Corporation

155N.Market
Ste 710
Wichita Ks 67202-1821

ATTN:  Alan DeGood

29-9s-20w Rooks KS

Graham A#3
Job Ticket: 44585 DST#:1

Test Start: 2011.09.28 @ 04:50:40

GENERAL INFORMATION:

Formation: LKC B-F
Deviated: No Whipstock; 0.0C ft(KB) Test Type:  Conventional Bottom Hole (Initial)
Time Tool Opened; 086:58:05 Tester: Ray Schw ager
Time Test Ended: 11:46:34 Unit No: 42
Interval: 3586.00 ft (KB) To  3655.00 ft (KB) (TVD) Reference Bevations: 2278.00 ft(KB)
Total Depth: 3655.00 ft(KB) (TVD) 2273.00 ft(CF)
Hole Diameter: 7.85 inchesHole Conditicn: Fair KB to GR/CF; 5.00 ft
Serial #: 6625 Inside
Press@Runbepth: 280.96 psig @ 3590.00 ft (KB) Capacity: 8000.00 psig
Start Date: 2011.09.28 End Date: 2011,09.28 Last Calib.: 2011.02.28
Start Tire: 04:50:40 End Time; 11:46:34 Tirme On Bim: 2011.09.28 @ 06:55:35
Time Off Btm 2011.09.28 @ 10:04:34
TEST COMMENT: 30-IFP- wk to strg in 15min
45-I1SIP-no bl bk
45-FFP-wk {0 a gd bl 1/4"to 7"bl
80-FSIP-no bl bk
= Prassure vs. Time PRESSURE SUMMARY
C B wrra— ey 3 Time Pressure; Temp Annotation
1 L ; (Min) | (psig) | (degF)
o f r i ! £ 0| 1738.75 | 101.44| hitial Hydro-static
i ; : % E 3| 2846 | 101.21| Gpen To Flow (1)
2 | } Fo 34 167.82 107.14 | Shut-In(1}
. oo EK 1o 78| 80129 | 106.24 | End Shut-in(1)
£ : : : 3.3 78 | 17147 | 106.06 | Open To Flow (2)
; /\’ f P 2 \ﬁg 1. ¢ 125 | 280.96 | 109.34] Shut-in(2)
£ / j T ? {1 F 185 | 749.03 | 108.93| End Shut-In{2)
ol B ' ! E 189 | 171248 | 108.74| Final Hydro-static
R 1 . )
\ %
- [TLT) I E ol
- el D S
F L e | :
S L \ . 1=
BAM 2P
23 Wied Sep 2011 Tlma (Hoursy
Recovery Gas Rates
Lengih {f) Description Volume {bbl} Ghols {inches) | Pressure (peig} Gas Rate (Mcfid)
435.00 Water 5.01
110.00 MW 30%M70%W w /show of ail 1.54
Trilobite Testing, Inc Ref. No: 44585 Printed: 2011.00.28 @ 12:12:30




DRILL STEM TEST REPORT

FLUID SUMMARY

RILOBITE
ESTING , e

American Energles Corporation

155N, Market

Ste 710

Wichita Ks 67202-1821
ATTN: Alan DeGood

28-95-20w Rooks KS

Graham A#3
Job Ticket: 44565

Test Start: 2011.09.28 @ 04:50:40

DST#:1

Mud and Cushion Information

Mud Type: Gel Chem Cushicn Type: Cil AFL deg AP
Mud Weight: 9.00 Ibfgal Cushien Length: ft Water Salinity: 105000 ppm
Viscosity: 54.00 sec/qt Cushion Volume: bbl
Woater Loss: 6.80in® Gas Cushion Type:
Resistivity: ohmm Gas Cushicn Pressure: psig
Salinity: 2800.00 ppm
Fitter Cake: 1.00 inches
Recovery Information
Recovery Table
Length Description Volume
ft bbl
435.00 | Water 5.009
110.00 | MW 30%M70%W w fshow of oil 1.543
Total Length: 545.00ft Total Volume: 8.552 bbl
Num Fluid Sampies: 0 Num Gas Bombs: 0 Serial #:

Laboratory Name:

Laboratory Location:

Recovery Comments: RW .06 @ 84F

Trilobite Testing, Inc

Ref. No: 44565

Printed: 2011.09.28 @ 12:12:31




Serial # 6625 Inside Arrerican Energies Corporation

Graham A#3 DST Test Nurmber: 1

Pressure vs. Time
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Trilobite Testing, nc Ref. No: 44565 Frinted: 2011.09.28 @ 12:12:31




DRILL STEM TEST REPORT

155N, Market
Ste 710

ATTN: Alan DeCood

Wichita Ks 67202-1821

American Energles Corparation

29-9s-20w Rooks

Graham A#3
Job Ticket: 44568

Test Start: 2011.09.29 @ 07:45:39

DST#:2

GENERAL INFORMATION:

Formation: Arbuckle
Deviated: Ne Whipstock: 0.00 ft (KB} Test Type: Conventional Bottom Hele (Reset)
Time Tool Opened: 08:26:34 Tester: Ray Schw ager
Time Test Ended: 13:59:03 Unit No: 4z
Interval: 3823.00 ft (KB) To  3868.00 ft (KB) (TVD} Reference Bevations: 2278.00 ft (KB)
Total Depth: 3868.00 ft (KB) (TVD) 2273.00 ft (CR
lole Diameter: 7.85 inchesHole Condition: Fair KB to GR/CF: 5.00 ft
Serial #: 6625 Inside
Press@RunDepth; 41.42psig @ 3829.00 ft (KB) Capacity: 8000.00 psig
Start Date: 2011.09.29 End Date: 2011.09.29 l.ast Calb.: 2011.09.29
Start Time: 07:45:39 End Time: 13:59:03 Time On Bt 2011.09.26 @ 05:24:04
Time Off Bt 2011.08.29 @ 12:33:33
TEST COMMENT; 30-FP-wkbt, died in 22rmin
860-ISIP-no bi bk
30-FFP-ne bl
60-FSIP-no bi bk
o Pressurs va. Time = PRESSURE SUMMARY
by T — R T 5 Tirre Pressure| Temp | Annotation
w0 O R S —— 4 (Min.) (psig) (deg F)
E ! I V%z ] 0| 1875.88 | 104.58] Initial Hydro-static
o 9"? | o | ?@i I 3| 2519 | 104.13] Open To Flow (1)
s ] fo—i 1= 32 34.86 | 104.35| Shut-In{1)
f / i ! ! %% o | 62 | 38103 | 105.56| End Shut-in{1)
e ]; i - 3{ g2 3592 | 105.48| Open To Flow (2)
g . | L it 1. 122 | 4142 | 106.15| Shut-h2)
= [ i | | 1 LJ {": 184 | 35866 | 107.14|End Shut-i(2)
mi §H / / | i § —1 7 190 | 1854.10 | 107.52 | Final Hydro-static
a | | - ¢
. \/ / Pt D e 1"
F | ! \ ¥=
ok dﬂ % | L
0 12FPM
28 Thu Sep 2D Time (Hours)
Recowery Gas Rates
Langth (ft) Description Volume (bbl) Choke {inches) | Pressura (psig} Gas Rate {Mof/d)
14.00 Mud w/ slight show of oil 0.05
* Recovery from multiple tests
Trilobite Testing, Inc Ref. No: 44566 Printed: 2011.09.29 @ 14:30:38




DRILL STEM TEST REPORT FLUID SUMMARY

RILOBITE

American Energies Corporation 29-9s-20w Rooks
ES” N G 4 ‘(NC 155N.Market Graham A#3
Ste 710 Job Ticket: 44586 DST#: 2
Wichita Ks 87202-1821 ' ’
ATTN:  Alan BeGoced Test Stari: 2011.09.29 @ 07:45:39
Mud and Cushion Information
Mud Type: Gel Chem Cushion Type: Qil AR deg API
Mud Weight: 9.00 bigal Cushion Length: ft Water Salinity: ppm
Viscosity: 60.00 sec/qt Cushion Volume: bbl
Water Loss: 8.79in® Gas Cushion Type:
Resistivity: ohmm Gas Cushion Pressure: psig
Salinity: 3100.00 ppm
Fitter Cake: 1.00 inches

Recovery infermation
Recowery Table

Length Description Volurne
ft bbi
10.00 | Mud w/ slight show of ail 0.04%
Total Length: 10.001t Total Volurme: 0.049 bbl
Num Fluid Samples: ¢ Num Gas Bormbs: 0 Serial #:
Laboratory Name: laboratory Location;

Recovery Cormments:

Trilobite Testing, Inc Ref. No: 44566 Prinfed: 2011.09.29 @ 14:30:40




Searial #: 5625 Inside Arrerican Energies Corporation GirahamA#3 DST Test Nurmrber: 2
Pressure vs. Time
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Titiohite Testing, lne

Ref. No: 44266

Printed: 2011.09.22 @ 14:30:41




ESTING , inC.

DRILL STEM TEST REPORT

American Ensrgies Corporation

155N.Market

Ste 710

Wichita Ks 67202-1821
ATTN:  Alan DeGood

29-9s-20w Rooks

Graham A#3
Job Ticket: 44567 DST#: 3

Test Start: 2011.09.30 @ 05.00:29

GENERAL INFORMATION:
Formation: Arbuckle
Deviated: No Whipstock: 0.00 ft (KB) Test Type:  Conventional Straddle (Reset)
Time Teol Opened: 068:35:54 Tester: Ray Schw ager
Time Test Ended:  11:06:53 Unit No: 42
Interval: 3867.00 ft (KB) To  3875.00 ft (KB} (TVD) Reference Hevations: 2278.00 ft (KB)
Total Depth: 3950.00 ft (KB) (TVD) 2273.00 it (CF)
Hole Diameter: 7.85 inchestHole Condition:  Fair KB to GR/CF: 5,00 ft
Serial #: 6625 Inside
Press@RunDepth: 46.97 psig @ 3868.00 ft (KB) Capacity: 8000.00 psig
Start Date: 2011.09.30 End Date: 2011.09.30 Last Calib.: 2011.09.30
Start Time: 05:00:29 End Time: 11:06:53 Time On Btm: 2011.09.30 @ 06:35:24
Time Cff Bt 2011.09.30 @ 09:39:23
TEST COMMENT: 30-IFP-w k bl thru-out surface to 1/4"bl
80-ISTP-no bl bk
30-FFP-ric bl
80-FSIP-na bl bk
Pressura vs. Time - PRESSURE SUMMARY
bl — m_i:“’*‘“ . Tirme Pressure| Temp | Annotation
e - - —— (Min.) (psig) | (degF)
o } il ﬁ E 0] 1984.79 | 107.28! Initial Hydro-static
7‘ i i % ] 1 2212 | 106.48| Open To Flow (1)
o 1 1 = a1 3191 | 108.54] Shut-In(1)
N | 1| h 1= 92 | 395.16 1€9.34 | End Shut-In{1)
H f | Lo 'ﬂ 1.4 92 | 3459 | 109.26] Open To Flow(2)
P i T £ 120 4697 | 109.51 | Shut-n(2)
e f | | ‘% I=E 181 | 36865 | 110.33] End Shut-In{2)
\ T i~ ; _stati
) / [ L L ‘,(‘?%m 1 184 | 1875.08 | 110.95 | Final Hydro-static
g b e 1.,
- I/ P D e I B |
L L Uy
1T I
T L 1 !
L] afa
20 Fii Gep 201 Time (Hours)
Recowery Gas Rates
Length {ft) Deserlpion Volume (bbl} Choke {inchies) | Pressure {psig) Gas Rate (Mcid)
10.00 WM 25%W75%Mw /show of oil 0.05
* Racowery from multiple tests
Trilcbite Testing, nc Ref. No: 44567 Frinted: 2011.09.30 @ 11:24:14




DRILL STEM TEST REPORT

155N Market
Ste 710
Wichita Ks 67202-1821

ATTN.  Alan DeGood

American Energies Corporation

29-85-20w Rooks

Graham A#3
Job Ticket: 44567 DST#:3

Test Start: 2011.09.30 @ 05:00:29

GENERAL INFORMATION:
Formation: Arbuckle
Deviated: No Whipstock: 0.00 ft {KB) Test Type:  Conventional Straddie (Resat)
Time Tool Cpened: 06:35:54 Tester: Ray Schw ager
Time Test Ended:  11:06:53 Unit No: 42
Interval: 3867.00t (KB) To 3875.00 ft (KB} (TVD) Reference Blgvations: 2278.00 ft (KB)
Total Depth: 3950.00 ft (KB) {TVD) 2273.00 ft(CH
Hole Diameter: 7.85 inchesHole Condition: Fair KB to GR/CF: 5.00 ft
Serial #: 8374 Below (Straddie)
Press@RunDepth: psig @ 3885.00 ft (KB) Capacity: 8000.00 psig
Start Date: 2011.09.30 End Date: 2011.09.30 Last Calib.: 2011.09.30
Start Time: 04:55:31 End Time: 11:06:25 Time On Bt
Time Off Btm:
TEST COMMENT: 30-IFP-wk bl thru-out surface to 1/4"bl
80-I1SIP-no bl bk
30-FFP-no bl
80-FSIP-no bl bk
= Fressure v, Time PRESSURE SUMMARY
b e 3 e Time Pressure| Temp Annotation
= % § {Min.) {psig) | (degF)
176 E_ *
% E 0
E 1250 , ,l\% % @ %
N W i
& F Fo &
T _i g K]
- E |- 7=
R &
= =
E A
. — 1.
50 Frl $ep 2011 Time (Houw)
Recovery Gas Rates
Length (ft} Description Volume (bbl} Chaoke (inches) | Pressure {psig) Gas Rate (Mcffd)
10.00 WM 25%WT75%Mw fshow of oil 0.05

* Recovery from multiple tests

Trilobite Testing, Inc

Ref. No: 44567

Printed

12011.09.30 @ 11:24:14




RILOBITE

ESTING , N

DRILL STEM TEST REPORT

American Energies Corporation

155N. Market
Ste 710
Wichita Ks 67202-1821.

ATTN: Alan DeGood

29-93-20w Rooks

Graham A#3
Job Ticket: 44567 DST#: 3
Test Start: 2011.09.30 @ 05:00:29

GENERAL INFORMATION:

Formation: Arhuckle
Deviated: No Whipstock: 0.00 ft (KB} Tast Type:  Conventional Straddle (Reset)
Time Tool Opened: 06:35:54 Tester: Ray Schw ager
Time Test Ended:  11:06:53 Unit No: 42
Interval: 3867.00 ft (KB) To  3875.00 ft (KB) (TVD) Reference Eevations: 2278.00 ft (KB)
Total Depth: 3950.00 ft (KB) {TVD) 2273.00 ft (CF
Hole Diameter: 7.85 inchesHole Condition: Fair KB to GRICF: 5.00 ft
Serial #: 5625 Inside
Press@RunDepth: 48.97 psig @ 3868.00 ft (KB) Capacity: 8000.00 psig
Start Date: 2011.08.30 End Date: 2011.08.30 Las{ Calib.: 2011.09.30
Start Time: 05:00:29 End Time: 11.06:53 Time On Bim: 2011.09.30 @ 06:35:24
Time OFf Btm: 2011.09.30 @ 09:39:23
TEST COMMENT: 30-FP-wk bl thru-out surface to 1/4"bl
60-1SF-no bl bk
30-FFP-no bl
60-FSIP-no bl bk
Prgaure va. Time PRESSURE SUMMARY
I e Time Pressure| Temp | Annotation
w0 . — : {Min.) {psig) (deg F)
- ! I 1. 0| 198479 | 107.28/| Initial Hydro-static
i i ; ] 1 2212 | 106.48| Open To Bow (1)
40 i — = 3 31.91 ¢ 108.54 | Shut-In(1)
ol | I ﬁ 1. 92 | 39516 | 109.34 | End Shut-In{1)
z ; : : ‘% 1. E 92 | 3459 § 109.25| Open To Flow (2)
ot I 7 : I 120 | 46.97 | 109.51| Shut-In(2)
B f | | W‘ : Bl 181 | 36865 | 110.33} End Shut-In(2)
| 1 : -
) / / I l ’%‘@‘ 1. 184 | 1875.08 | 110.95| Final Hydro-static
I (RSP AT
[ X n
E J A‘m G | E
T N N - =
i) ot
0 Fri Sep Thne (Houis)
Recowery Gas Rates
Lenath (f) Descriplion Volume (bbl) | Chole finches) |Pressure {psig) | Gas Rate (Meid)
10.00 W 25%W75%Mw /show of oil 0.05
* Recovery from multipie tests
Trikobite Testing, Inc Ref. No: 44567 Printed: 2011.09.30 @ 11:24:14




DRILL STEMTEST REPORT

RILOBITE
ESTING ' ’NC 155N. Mar

8te 710

ket

Wichita Ks 67202-1821
ATTN: Alan DeGood

American Energies Corporation

29-9s-20w Rooks

Graham A#3
Job Ticket; 44567 DST#:3

Test Start: 2011.09.30 @ 05:00:29

GENERAL INFORMATION:

Formetion: Arbuckle
Deviated: No Whipstock: 0.00 ft (KB) Test Type: Conventional Straddle (Reset)
Time Toel Opened: 06:35:54 Tester: Ray Schw ager
Time Test Ended: 11:06:53 Unit No: 42
Interval: 3867.00 ft (KB) To  3875.00 ft (KB) (TVD) Reference Hevations: 2278.00 ft(KB)
Total Depth: 3950.00 ft (KB} (TVD) 2273.00 ft (CF)
Hole Diameter: 7.85 inchesHole Condition: Fair KB 1o GR/CF: 5.00 ft
Serial #: 8374 Below (Straddle)
Press@RunDepth: psig @ 3885.00 ft (KB) Capacity: 8C00.00 psig
Start Date: 2011.09.30 End Date: 2011.09.30 Last Calib.: 2011.09.30
Start Time: 04:55:31 End Time: 11.06:25 Time On Btm
Time Off Bt

TEST COMMENT: 20-IFP-wk bl thru-out surface to /4"l

B0-ISiP-no bl bk

30-FFP-no bl

60-FSIP-no bl bk

= Pressure vs. Tima = PRESSURE SUMMARY
s AT " Time Pressure| Temp | Annotafion
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Recovery Gas Rates
Length {ft) Description Velume (bbl} Choke (Inches) | Pressure (psig) Gas Rate (Mcfid)
10.00 WM 25%W75%Mw /show of cil 0.05
* Recowery from multiple tests
Trilobite Testing, Ihc Ref. No: 44587 Printed: 2011.09.30 @ 11:24:14




DRILL STEM TEST REPORT

FLUID SUMMARY

RILOBITE
ESTING , e,

American Energias Corporation

155N Market
Ste 710
Wichita Ks 67202-1821

ATIN: Alan DeGood

29-9s-20w Rooks

Graham A#3

Job Ticket: 44567 DST#:3

Test Start: 2011.09.30 @ 05:.00:20

Mud and Cushion Information

Mud Type: Gel Chem Cushion Type: Of APt deg AFI
Mud Weight: 9.00 Ib/gal Cughion Length: ft Water Salinity: ppm
Viscosity: 59.00 sec/qt Cushion Voiume: bbl
Water Loss: 6.77 in® Gas Cushion Type:
Resistivity: ohmm Gas Cushicn Pressure: psig
Salinity: 3100.00 ppm
Filter Cake: 1.00 inches
Recovery Information
Recovery Table
Length Descripticn Volume
fi bbl
10.00 | WM 25%W75%Mw /show of oil 0(.048
Total Length: 10.00 ft Total Volume: 0.049 bbl
Num Fluid Samples: 0 Num Gas Bombs: 0 Serial #:

l.abaoratory Name:

Laboratory Localion:

Recovery Comments:

Trilobite Testing, Inc

Ref. No: 44567

Printed: 2011.02.30 @ 11:24:15




Serial # 6625 Inside Agrerican Energies Corporation Craham A#3 DST Test Nunber: 3
Pressure vs. Time
6825 Pressure 5625 Temperature
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Trilobite Testing, Inc Ref. Mo: 44567 Frinted: 2011.08.30 @ 11:24:15




H

Serial # 8374 Belaw {Straddtsivan Energies Corporation GrahamA#3 DST Test Number: 3

Pressure vs. Time
(&7} o]
8374 Pressure 8374 Temperature
- 110
2000
B 105
1750
- 100
1500 4
B 85
1250 -
=) B
w0
RS B
© 1000 as
@ N
w
m b
o = 80
750 ;
B / 75
500 !
B 70
250 4
B 65
-0 R o e 60
BAM SAM
30 Fri Sep 2011 Time {(Hours}

{4 Bap) ainpeladule |

Trilobite Testing, Inc Ref. No: 44567 Frinted: 2011.08.230 @ 11:24:16



